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GENERAL INFORMATION 

Gariep Municipality (the municipality) is a local government institution in Burgersdorp, 
Eastern Province, and is one of four local municipalities under the jurisdiction of the Joe 
Gqabi District Municipality. The principal activities of the municipality are disclosed in 
the Annual Report and are prescribed by the Municipal Finance Management Act 
(MFMA). 

EXECUTIVE MAYOR 

NW Ngoqo 

GRADING OF THE LOCAL AUTHORITY 

Grade 2 

EXTERNAL AUDITORS 

Office of the Auditor General (East London) 

PO Box 13252 
East London 
5217 

PRIMARY BANKER 

ABSA Bank 

REGISTERED OFFICE 

1 Jan Greyling Street 
Burgersdorp 
9744 


Telephone: (051 ) 653-1 777 Facsimile; (051) 653-0056 

Website: http://www.gariep.g 0 v. 2 a/ 


PO Box 13 

Burgersdorp 

9744 
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APPROVAL OF FINANCIAL STATEMENTS 

I am responsible for the preparation of these Annual Financial Statements, which are set 
out on pages 1 to 117, in terms of Section 126(1) of the Municipal Finance Management Act 
(Act No 56 of 2003) and which t have signed on behalf of the municipality. 


T MAWONGA 
MUNICIPAL MANAGER 

31 August 2014 


ML MOSALA 

CHIEF FINANCIAL OFFICER 

31 August 2014 
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Cllr. NW Ngoqo 

Mayor 

Cllr. SB Kolase 

Councillor 

Cllr. E Brien 

Councillor 

Cllr. MK Mnyombolo 

Councillor 

Cllr. TZ Notyeke 

Councillor 

Cllr. N Mabunu 

Councillor 

Cllr. B Kweyiya 

Councillor 

Cllr. P Kayster 

Councillor 

Cllr. AM van Zyl 

Councillor 

Cllr. NTT Kula 

Councillor 


CERTIFICATION OF REMUNERATION OF COUNCILLORS 

1 certify that the remuneration of Councillors and in-kind benefits are within the upper 
limits of the framework envisaged in Section 219 of the Constitution, read with the 
Remuneration of Public Officer Bearers Act and the Minister of Provincial and Local 
Government's determination in accordance with this Act. 


T MAWONGA 
MUNICIPAL MANAGER 

31 August 2014 
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The 2013/14 Audit Report will be attached hereto when received, after the 
completion of the statutory audit. 
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: \ 0^> ; ^ " HREPORT of THE CHIEF FIN WCW- OFFICER ' -A 


1. II^RODUCnON 


n gives me great pleasure \q present the Annual Rnanciaf Statements of Garfep h/tun[ci|»lrty at 30 June 2014. 


These Annual Rnanclal Stalemenis have been prepared in accordance with Generally Recognised Aocountlng Practice (GRAP), issued 
by the Accounfing Standards Board (ASB) in accordance with Section 122(3} of the Municipal Rnance Management Act, (Act No 56 of 
2003). The standards and pronouncements that form the GRAP Reporting Framework for the 2012/13 financial period Is set out in 
Directive 5 Issued by the ASB on 1 1 March 2009. 


The Statement of Rnanclal Position at 30 June 2014 indicates an increase In Net Assets, an increase In Non-current Liabilities and a 
decrease In Current Uabilitfes. 

The increase in Nel Assets is ascribed prlmanly to the increase in Accumulated Surplus as a result of the surplus generated on the 
operating account. The Increase in Non-ourrenl Liabilities is primarily as a result of the increases In Retirement Benefit Liabilities and 
Long-service Benefits. The decrease in Current Liabilities is primarily as a result of the decrease In Unspent Condlliona) Grants which Is 
more than the increase In Payables. 


2. KEY FINANCIAL INDICATORS 


The following indicators are self-explanatory. The percentages of expenditure categories ana well within acceptable norms and indicate 
good governance of the funds of the municipality. 


2.1 Financial Statemeni Ratios: 


'A ^ V;: A. A'; . 'AA^A A" '-A, " , 

’ ' /'A \ A 'A ‘ \ .-V ; ' indicatqr ' ; ? ' - A ^ ‘ ' 

A A ' A A 


Ai^i3 A^A 

Surplus / (Deficit) before Appropriations 

(24 942 059) 

(17 376377) 

Surplus / (Deficit) at the end of the Year 

239 029 363 

263 971 441 

Expenditure Categories as a percentage of Total Expenses: 



Employee Related Costs 

27,93% 

28.67% 

Remuneration of Councillors 

2.69% 

2.96% 

Depreciation and Amortisation 

16.63% 

20.26% 

Impairment Losses 

4.03% 

4.14% 

Repairs and Maintenance 

1.04% 

1.63% 

Interest Paid 

4.33% 

2,33% 

Bulk Purchases 

17.35% 

16.80% 

Contracted Services 

10.52% 

9.52% 

Grants and Subsidies Paid 

1.04% 

0.73% 

General Expenses 

12.24% 

10.76% 

Current Ratio: 



Trade Creditors Days 

424 

278 

Debtors from Exchange Transactions Days 

96 

101 
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2.2 Porlormance Indicators: 



'■ 'V. '■ 

V ■■ \ > V.' - ' * ■ '. ^ 

2013 , O '; 

Ffnancfal Position 

Debtors Management: 



Outstanding Debtors to Revenue 

39.71% 

43.24% 

Outstanding Service Debtors to Revenue 

74.69% 

79.04% 

Liquidity Management: 



Liquidily Ratio 

0.02 

0,01 

LlabtHly Management: 



Caprtal Cost as percentage of Own Revenue 

1946% 

11.83% 

Borrowing as percerrtage of Total Capital Assets 

1.05% 

1.55% 

Safety of Capital; 



Gearing 

1.3B% 

1,90% 

Rnanclal Viability: 



Debt Coverage 

12.96 

17,99 

Cost Coverage 

0.02 

0,01 


A detailed ratio analysis, together with explanantions, is included in Appendix 


3. OPERATING RESULTS 


Details of the operating results per segmental classification of expenditure are Included In Appendix *□”, whilst operational results are 
Included in Appendices *ECO), EC(2) and E(3)". 


The senrlces offered by Gariep Municipality can generally be classified as Rates and General, Economic and Trading Services and are 
discussed in more detail below. 


The overall operating results for the year ended 30 June 2014 are as follows; 





Vp.en»n^eVr 

U^Varl^e 


Variance utuaV 

Incomer 

Opening surplus / (deflcft) 

Operating income for the year 

263 971 441 

81 071 240 

109 842 757 

80 861 051 

140,32 

0.26 

96 809 7B9 

100,00 

(17.95) 

345 042 682 

190 703 B06 

60.93 

98809789 

249.20 

Expendflure: 

Operating expenditure for the year 

Sundry transfers 

Closing surplus / (deficit) 

106 013299 

239 029 382 

98 237 428 

(171 505 061) 
263 971 441 

7.92 

(100.00) 

(9.45) 

147 075106 

(48 265 397) 

(27.92) 

(595.24) 

345 042 662 

190 703 808 

80.93 

98 809 769 

249.20 
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3.1 Rates and General Services: 

Rales and General Services are all types ot services rendered by the municipality, excluding those listed below. The main income 
sources are Assessment Rales and Sundry Fees levied. 



■ ■ " B X'-. V V 

iV^^tual .;x 

i Tercentage .v 

Variance 

-n ■ 

Variance actual/ 

■'■;\ibudgeted.:;\;. 

IrKome 

49464116 

49 569 554 

(0.21) 

61 714 211 

(19.85) 

Expenditure 

75 345 734 

64 656102 

16.53 

91 231 593 

(17.41) 

Surplus / (Deficit) 

f25 881 616) 

(15 066548) 

71.65 

(29 517 382) 


Surplus / (Deficit) as % of total Income 

(52.32)% 

(30.44)% 


(47.83)% 



3.2 Housing Services: 

Housing Services are senrices rendered by the municipality to supply housing to the community and Includes Ihe rental of units owned by 
the municipality to public and staff. The main income source is the levying ot Housing Rentals. 


DETAILS 

Actual 

2013/14 

R 

Actual 

2012/13 

R 

Percentage 

Variance 

% 

Budgeted 

2013/14 

R 

Variance actual/ 
budgeted 

% 

Income 



■i 


HI 

Expenditure 

484800 

610136 


521 209 


Surplus / (Deficit) 

(464 800) 

(810136) 

(20.54) 

(521 209) 

(6.99) 

Surplus y (Deficil) as % of total income 

(100.00)% 

(100.00)% 


(100.00)% 



3.3 Waste hAanagement Services: 

Waste Management Services are services rendered by Ihe municipality for the collection, disposal arKi purifying of waste (refuse). 
Income is mainly generated from the levying of fees arKl larilfs determined by the councif. 


f - .DETAILS, , ' 

/ioi^4yy 

.;^12n3 .-.U'; 

;\mrcef^ge A: 
.;;\Yai:iano0 


Variance actual/ 
;;-;budgeted. yv 

Income ''' 

16 021 509 

14 941 370 

20.61 

16 268 543 

(1-35) 

Expenditure 

3 400 965 

6 166 370 

(4S.02) 

10 561 728 

(67.801 

Surplus / (Deficit) 

14 620 544 

6 755 000 

67.00 

7706 815 

89.71 

Surplus / (Deficit) as % of total Income 

61.13% 

56.60% 


42.19% 



3.4 Electricity Services: 

Electricity Is bought in bulk from Eskcm and distributed to Ihe consumers by the municipality. The cost of bulk purchases to the 
municipality was R1S 389 777 {2013: RIB 468 4B9). Tariffs levied for electricity are subject to administered adjustments. 


; 'ypET^Ls^ \ 

R 

i y .'' 

■■■ ■'■■ 

Perwr^ge .. 
^Variance . 

.. . 

vV' 

‘■r\201^4yv 

Var|a(Ke actual/ 
v^Mdgeted . A'- 

A: 

Income 

Expenditure 

Surplus / (Deficit) 

Surplus / (Deficit) as % of total income 

13 585 613 

26 781 801 

16 350 126 

26 764 819 

(16.91) 

(0.01) 

15 827 035 

44 760 657 

(27.64) 

(40.17) 

(13196188) 

(10 434 693) 

26.46 

(25 933 621) 

(49.12) 

(97.13)% 

(63.82)% 


(137.75)% 
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4. RECONCILIATION OF BUDGET TO ACTUAL 


4.1 Opejatinfl Budget; 


''r.\ .• . ‘7/' 



Variance per Category: 



Budgeted surplus before appropriations 

(48 265 387) 

(38 871 232} 

Revenue variances 

(17 730 549) 

(30 166 059) 

Expenditure variances: 



Employee Related Costs 

2 465 049 

5 736 356 

Remurwration of Councftiors 

54 279 

146 541 

Colfection Costs 


. 

Depreciation and Amortisation 

(11 072 640) 

(12 233 694) 

Impairment Losses 

(1 311 595) 

1 011 951 

Repairs and Maintenance 

1 724106 

413 661 

Interest Paid 

(2 195 244) 

(466 233) 

Bulk Purchases 

20417 079 

6175319 

Contracted Services 

1 642 343 

943 614 

Grants and Subsidies Paid 

27 642 334 

36 900 005 

Genera] Expenses 

2 476 176 

13 032371 

Actual surplus before appropriations 

f24 942Q59) 

07 376 377) 






V'-Vy i2014 V ;V'; 


Variance per Service Segment: 



Budgeted surplus before appropriations 

(46 265 387) 

(36 871 232) 

Executive and Council 

3 605 536 

2156 456 

Rnanoe and Admlnrstrallon 

6198 730 

24017 358 

Health 

(4 757) 

125 965 

Community and Social Services 

140 660 

1 633 154 

Housing 

36 409 

71 244 

Public Safety 

589 501 

639 524 

Sport and Recreation 

(73 292) 

188 825 

Waste Management 

6 913 729 

7 153 768 

Roads and Transport 

(10 659 029} 

(6 614 269) 

Water 

- 

(5 265 167) 

Electricity 

12 737 433 

(4 567 310) 

Other 

1 636 414 

1 956 167 

Actual surplus before appropriations 

(24 942 059) 

(17 376 377) 


Details of the operating results per segmental classification of expenditure are included In Appendix "D*. whjist operational results are 
included In Appendices **£(1). E<2) and E{3)". 


5. ACCUMULATED SURPLUS 

The balance of the Accumulated Surplus as at 30 June 20f 4 amounted to R239 029 303 (30 June 2013: R263 971 441) and is made up 
as lotlows: 

239 029 382 


Accumulated Surplus 


239 029 362 
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6, LONG-TEDMUABILTnES 

The outstanding amount of Long-term LiabiliUes as at 30 June 2014 was R3 300 1 12 ( R5 004 660), 
Refer to Note 16 and Appendix 'A* for more detail. 


7. EMPLOYEE BENEFIT UABIUTIES 


Empiyee Benefit Liabilities amounted ni4 348 000 as at 30 June 2014 (30 June 2013: R14 684 000) and Is made up as follows; 


Post-redremenl Health Cam Benefits Liability 
Long Service Awards Liability 


12369 000 
1 978 999 
14 346 000 


The Post-retirement Health Care Benefits Liability is In respect of continued Heafh Care Benefits for employees of the municipality after 
retirement being members of schemes providing for such benefits. This liability is unfunded. 


The Long-term Senrice Liability is an estimate of the long-service based on historical staff turnover No other long-term senrioe benefits 
are provided to employees. This liability is unfunded. 


Refer to Note 1 7 for more detail. 


6. NON-CURRENT PROVISIONS 

Non-current Provisions amounted R1 1 77 220 as al 30 June 2014 (30 June 2013: Rt 1 72 463) and is made up as follows: 

Prevision for Rehabllilation of Land-fill Sites 1 ^ 77 220 

1 177220 


These previsions are made in order to enable the municipality to be In a position to fulfill Its known legal obligations when they become 
due and payable. 


Refer to Note 1 6 for more detail. 


V. CURRENT UABIUTIES 


Current Uabililies amounted Rac 371 780 as al 30 June 2014 (30 June 201 3; R66 027 049} and is made up as foNows: 


Consumer Deposits 

Note 11 

Provisions 

Note 12 

Payables from Exchange Transactions 

Note 13 

Payables from Non-exchange Transactions 

Note 14 

Unspent Conditional Grants and Receipts 

Note 15 

Current Portion of Long-term LlablliUes 

Note 16 


60 241 
762 607 
51 006 556 
29 075 729 
3630 574 
1 834 072 
86 371 7S0 


Current Liabilities are those liabilities of the municipality due and payable in the short-temi (less than 12 months). There is no known 
reason as to why the municipality will not be able to meel Its obligations. 

Refer to the IndicaLed Notes for more detail. 


10. PROPERTY, PLANT AND EQUIPMENT 

The nef value of Properly, Plant and Equipment was R29S 108 305 as at 30 June 2014 (30 June 2013: R305 457 122). 
Refer to Note 6 and Appendices C and E (4)" for more detail. 
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11* INTANGIBLE ASSETS 

The net value of Intangible Assets were R577 613 as at 30 June 2014 (30 June 2013: nd36 032). 

Inlanglble Assete are asssis which cannol physically be identified and verified and are in respeel of computer software obtained by the 
municipality In order to be able to fulftt Its duties as far as service delivery is concemed. 

Refer to Note 7 for more detail. 

12. INVESTUENT PROPERTY 

The net value of Investment Properties were R1S 810 020 as at 30 June 2014 (30 June 2013: Rl6 660 801). 

Investment Property is property held to earn rentals or tor capital appreciation or both, rather than for use in the produdion or supply of 
goods or services or tor administrative purposes^ or sale In the ordinary course of operations. 

Refer to Note 6 for more detail. 

13. HERITAGE ASSETS 

The net value of Heritage Assets were R213 000 as at 30 June 201 4 {30 June 2013: R213 000). 

HerHage Assets are assets that have a cultural, environmental, hrstoricaf, natural, scientific, technologlcaf or artistic signillcance and are 
held indefinitely lor the benefit of present and future generations. 

Refer to Note 9 for more detail. 


14v CURRENT ASSETS 


Current Assets amounted R29 1 92 782 as at 30 June 2014 (30 June 2013: R20 327 784) and is made up as follows: 


Inventories 

Note 1 

Receivables from Exchange Transactions 

Note 2 

Receivables from Non-exchange Transactions 

Notea 

VAT Receivable 

Note 4 

Cash and Cash Equivalents 

Note 5 


102 722 
8 123 120 
17 022 367 
2 594 844 
1 349 729 
29192 782 


The increase In the amount for Current Assets Is mainly due lo the increased amount held In Bank and Cash Equivalents. 


Refer to the indicated Notes ior more detail. 


15. INTER-GOVERNMENTAL GRANTS 

The municipality is dependent on financial aid from other government spheres lo finance its annual capital programme. Operating grants 
are utilised to finance indigent assistance and provision of free basic services. 

Refer to Notes IS and 22. and Appendix 'D* for more detail 


1 6* EVENTS AFTER THE REPORTING DATE 

Full details of all known evenis, if any. after the reporting date are disclosed In Note 49. 


17. EXPRESSION OP APPRECIATION 


We are grateful lo the Mayor, members of the Executive Committee, Councillors, the Municipal Manager and Meads of Departments lor 
the support extended during the financial year. A special word of thanks to all staff In the Rnance Department, for without their assistance 
these Annual Rnancial Statements would not have been possible. 


CHIEF RNANCIAL OFFICER 
31 August 2014 
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GARIEP MUNICIPALITY 

STATBlSlENT OF FINANCIAL POSITION AT 30 JUNE 2014 


ASSETS / 


Actual 


■,',:\!./;2Q14; e' 

2013 

Note 

S. V ; V- ■ ■■ -■ 'S 

^ ■'.t ''■-■■.-t 'oNv ■. 

Restated 

fl 

Current Assets / 


UJ. U:29 i:W.iiiB2./ 

28327784 

Inventories / 

1 

V : -Ai - : -iV : i.'i ^ \ 1 

102722 < 

216125 

Receivables from Exchange Transactions / 

2 


7422 885 

Receivables from Non-exchange Transactions 

3 

■};'yl'\^7^22te; 

18 642185 

VAT Receivable 

4 


1 163 085 

Cash and Cash Equivalents 

5 


883 504 

Non-Current Assets 


: li 1 1 ; 11*-.' 

■- V ^ v'- 

, v-V; - 

tS‘r-315 033lM2'' 

322 531 830 

Property. Plant and Equipment 

6 

'r29BJ86,.M5.:; 

305 457122 

Intangible Assets 

7 


836 032 

Investment Property 

8 


15 860 801 

Heritage Assets 

9 


213 000 

Biological Assets 

10 


164 875 





Total Assets 


'^?4;^44.228.i!l94; 

350 859 613 

LIABILITIES 


: . ; 1- i\ : 'fV 


Current Liabilities 


> i : ‘‘I- ;■■ 

66 027 049 

Consumer Deposits 

11 


128 381 

Provisions 

12 

?;^762|g^ 

670 000 

Payables from Exchange Transactions 

13 


30 832 497 

Payables from Non-exchange Transactions 

14 

•:;!;;;':29P75 72^^ 

24898 342 

Unspent Conditional Grants and Receipts 

15 


6 656 760 

Current Portion of Long-term Liabilities 

16 


2 841 070 

Non-Current Liabilities 



20861 123 

Long-term Liabilities 

16 


5 004 660 

Employee Benefit Liabilities 

17 


14 684 000 

Non-current Provisions 

18 


1 172 463 



Vi V V ' . ' ^ i- ■ 


Total Liabliities 


“■■li'iDS.'i'STllI ;■ 

86 888 172 



\ : ' V.: ^ ^ . ' V;^ 


Total Assets and Liabilities 


'^9029:883 j 

263 971 441 

NET ASSETS 


''^i-’'239W.:3aa''’ 

263 971 441 

Accumulated Surplus / (Deficit) 

[ 

:V^'^i^39^j29;|i83,: 

263 971 441 





Total Net Assets 


-''^239;M9:a83';; 

263 971 441 
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GARIEP MUNICIPALITY 

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2014 




Actual 

2013 

REVENUE 

Revenue from Non-exchange Transactions 

Note 

! ■■ 'r' ' l i'i ■ ■ V ■ ■ I'-'i ■■ 1 ^ i 

1 . : A .'1 \ .V : . ■ ■■ .\\ 

;■■■ V ^ ' v'v 5 ■ 

Restated 

R 

Property Rates 

19 


6 292 100 

Property Rates • Penalties and collection charges 

26 


-- 

Fines 

20 


22 218 

Income from Agency Sen/ioes 

21 


1 069 619 

Government Grants and Subsidies Received 

22 

.r,.A;ivSl25 i^4.; 

45 968 091 

Public Contributions and Donations 

Revenue from Exchange Transactions 

23 

\ ^ ■' r : 

,•>! '' - 
■ ; 'x -.V.' V v ■ ■ ■ '■ 

1 A.': ■ V; V o. 

1 754 

Service Charges 

24 


20 506 124 

Rental of Facilities and Equipment 

25 


131 398 

Interest Earned - External Investments 

26 


106 388 

Interest Earned - Outstanding Debtors 

26 

''MA.2;619.579 

6 045 543 

Other Revenue 

27 


717 814 

Fair Value Gains 

38 

:'-AH'vA.42463" 

'i : ':.i' i'A'v V..x’; , 

- 

Total Revenue 

EXPENDITURE 


V:..:.lfl107i240 

80 861 051 

Employee Related Costs 

28 


28 357 300 

Remuneration of Councillors 

29 


2 905 958 

Depreciation and Amortisation 

30 

Ax?1^|67||30^, 

19898 931 

Impairment Losses 

31 

■y,,\§|'267^24.;:' 

4 063 232 

Repairs and Maintenance 

32 


1 599 994 

Finance Costs 

33 


2 293 492 

Bulk Purchases 

34 


18 469 489 

Corrtracted Services 

35 


9 355 347 

Grants and Subsidies Paid 

36 


721 490 

General Expenses 

37 

;/A.:12-|?ft.835;: 

10 572195 

Total Expenditure 


*S^06,jbia#99.. 

98 237 428 

SURPLUS / (DEFICIT) FOR THE YEAR 

Refer to Budget Statement for explanation of budget variances 


^€€24^42^9) 

(17 376 377) 


SOUTH AFRICA 

0 8 DEC ZOU 
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GARIEP MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2014 



vyy:}^Tplq!^|br,:;yAy;y: 

'■OyiVvi ^ ^ 

■■ -lOescriptlqn-.;; i jr'-'- 

/;::;:^cuniij|ated.^^^^^^ 

jSurpiu^i(Pefiicit) 

;■ -S':;- ?■.■■■ 1 

:yy;;;;.V<ATotal ^ 


Account 

V ;a. a. -/ ■ ■■■ ■'= 


R 

R 

2013 

Balance at 30 June 2012 

109 842 757 

109 842 757 

Correction of Error (Note 40) 

171 505 061 

171 505 061 

Restated Balance 

281 347 616 

281 347 818 

Surplus / (Deficit) for the year 

Net gains / (losses) not recognised in the Statement of Financial 
Performance 

(17 376 377) 

(17 376 377) 

Offsetting of Depreciation 

- 

- 




Restated Balance at 30 June 2013 

263 971 441 

263 971 441 

Variance wWi 2012/13 AFS due to Corrections: R24 829 669 
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GARIEP MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2014 


CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts 
Property Rates 

Government Grant and Subsidies 
Public Contributions and Donations 
Sen/ice Charges 
interest Received 
Other Receipts 

Payments 

Employee Related Costs 
Remuneration of Councillors 
Interest Paid 
Suppliers Paid 

Other Payments/Adjustments 

NET CASH FLOWS FROM OPERATING ACTIVITIES 
CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of Property, Plant and Equipment 
NET CASH FLOWS FROM INVESTING ACTIVITIES 
CASH FLOWS FROM FINANCING ACTIVITIES 

Increase / (Decrease) in Long Term Liabilities 

NET CASH FLOWS FROM FINANCING ACTIVITIES 

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 

Cash and Cash Equivalents at Beginning of Period 
Cash and Cash Equivalents at End of Period 


Actual 

’ Restated 


‘( 18305.100 


'(29848.384) 

•v>'X2(3,53,279). 

.ii[439.5j?44).‘ 

|i 2 ; 63 B 815 ) 

15872413 
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6 850 459 
39 771 949 
1 754 
9 138 320 
106 388 
5 274 078 


(28 290 300) 
(2 905 958) 
(2 293 492) 
(11 125 887) 
(8 906 721) 

7 620 590 


(8 015 416) 

(8 016 416) 


(1 833 590) 
J 1 J 33 590) 

(2 228 416) 


-:-8e3564j 

3 111 920 


683 504 





GARIEP MUNICIPALITY 

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2014 
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GARIEP MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


1 . BASIS OF PRESENTATION 

The Annual Financial Statements have been prepared on an Accrual Basis ot accounting and are In accordance with the historical 
cost convention, except where indicated otherwise. 

The Annual Financial Statements have been prepared in accordance with the effective Standards of Generally Recognised 
Accounting Practices (GRAP), as approved by the Minister of Finance, including any interpretations, guidelines and directives 
issued by the Accounting Standards Board and the Municipal Finance Management Act 2003 (Act No. 56 of 2003). 


U1 Changes in Accounting Poiicy and Comparabtitty 

Accounting Policies have been consistently applied, except where otherwise indicated below. 

For the years ended 30 June 2013 and 30 June 2014 the municipality has adopted the accounting framework as set out in 
paragraph l above. The details of any resulting changes in Accounting Policy and comparative restatements are set out below 
and In the relevant Notes to the Annual Financial Statements. 

The municipality changes an Accounting Policy only if the change: 

(a) Is required by a Standard of GRAP; or 

(b) Results in the Annual Financial Statements providing reliable and more relevant information about the effects ot 

transactions, other events or conditions on the municipality's financial position, financial performance or cash flow. 

1^ Criticat Judgements, Estimations and Assumptions 

In the application of the municipalil/s Accounting Policies, which are described below, management Is required to make 
judgements, estimates and assumptions about the carrying amounts of assets and iiabiirties that are not readily apparent from 
other sources. The estimates and associated assumptions are based on hlstoricai experience and other factors that are 

considered to be reasonable under the circumstances, the results of which form the basis of making the judgements about 

carrying values of assets and iiabiiitles that are not readily apparent from other sources. Actual results may differ from these 
estimates. 


These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and 
future periods if the revision affects both current and future periods. 

The following are the critical judgements and estimations that management have made in the process of applying the 
municipality’s Accounting Policies and that have the most significant effect on the amounts recognised in Annual Rnancial 
Statements: 

1.2.1 Revenue Recognition 

Accounting Policy 11,2 on Revenue from Exchange Transactions and Accounting Policy 11.3 on Revenue from Non-exchange 
Transactions describes the conditions under which revenue will be recorded by the management of the municipality. 


In making their judgement, the management considered the detailed criteria for the recognition of revenue as set out in GRAP 9 
(Revenue from Exchange Transac^ns) and GRAP 23 {Revenue from Non-exchange Transactions), As far as Revenue from 
Non-exchange Transactions is concerned (see Basis of Preparation above), artd, in particular, whether the municipality, when 
goods are sold, had transferred to the buyer the significant risks and rewards of ownership of the goods and when services is 
rendered, whether the service has been rendered. Also of importance is the estimation process involved in ir^ltially measuring 
revenue at the fair value thereof. Management of the municipality is satisfied that recognition of the revenue in the current year is 
appropriate. 
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